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TRADELINER ADDITIONAL INSURED ENDORSEMENT

In_accordance with the provisions of article 11 of the General Terms of the Insurance Contract all
Parties agree to the following:

Whereas the Insured and the Insurer have entered into an Insurance Contract No. [*], (referred to as the
“Insurance Contract”) whereby the Insurer covers the risks of non-payment of the debts (as defined in the
Insurance Contract) of buyers of the Insured.

Whereas the Insured and the Bank have signed on [*] a [*Financing Agreement] (the “Facility Agreement”)
whereby the Bank purchases or will purchase some of the covered debts in full titte and ownership and
without recourse from the Insured (the “Purchased Debts”),

Whereas the Parties to this Endorsement hereby agree to amend the Insurance Contract as follows:
Article 1 - Benefit of the Insurance Contract in respect of Purchased Debts

1.1. The Parties to this Endorsement agree that, by signing this Endorsement, the Bank shall be consid-
ered as insured and beneficiary of the Insurance Contract in relation to the Purchased Debts, from the date
of their valid purchase by the Bank after the entry into force of this Endorsement.

1.2. By acquiring all rights and obligations on the Purchased Debts and signing this Endorsement, the Bank
becomes insured for the Purchased Debts in accordance with and subject to the terms and conditions of
the Insurance Contract.

1.3. The Special Terms, the General Terms, the present Endorsement and the Application Form are part of
this Insurance Contract, and by signing the Endorsement hereby, the Bank declares having full knowledge
and accepting all their terms and conditions as amended herein. In particular, the Bank understands and
agrees that, pursuant to Article 11 of the General Terms, it shall not transfer the Purchased Debts nor its
rights to receive payment of indemnities to a third party without the prior written consent of the Insurer.

1.4 For avoidance of doubt, it is expressly agreed that the Bank is insured for Purchased Debts only; debts
entering into the scope of the Insurance Contract which shall not be purchased by the Banks and/or debts
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which are not yet purchased by the Bank (hereinafter the “Non-Purchased Debts”), will remain covered to
the benefit of the Insured only, in accordance with the terms and conditions of the Insurance Contract.

1.5 The benefit of the cover of the Insurance Contract to the Bank as provided above is subject to the full
and valid purchase of the Purchased Debts by the Bank. Any Purchased Debt for which the purchase is not
valid or enforceable against the buyer is excluded from the scope of cover of the Endorsement.

1.6 The Insured or the Bank shall not unilaterally terminate or modify this Endorsement without prior written
consent of the other Parties. Any modification to this Endorsement shall be in writing.

1.7 The present Endorsement is an amendment to and constitutes an integral part of the Insurance Con-
tract. All other provisions of the Insurance Contract (including, but not limited to, the General Terms, Spe-
cial Terms and options), still remain in force (to the extent the present Endorsement does not provide
otherwise).

Article 2 - Policy management

2.1. Notwithstanding the purchase in full title and ownership of the Purchased Debts by the Bank, the Bank
hereby declares and grants to the Insured an irrevocable mandate to manage on its behalf the Insurance
Contract in relation to the Purchased Debts (hereinafter referred to as the “Mandate”). The Insured hereby
expressly accepts, fully and without reservation, this Mandate.

In accordance with this Mandate the Insured will be solely in charge of managing the Insurance Contract in
relation to Purchased Debts, on behalf of the Bank. For avoidance of doubt, the Insured also remains solely
in charge of managing the Insurance Contract in relation to Non-Purchased Debts.

2.2 In accordance with the Mandate, any and all act of management of the Insurance Contract in relation to
Purchased Debts will be solely and exclusively performed by the Insured: the Insured will be in charge of
complying with time limits provided in the Insurance Contract, addressing the credit decision request, notifi-
cation of overdue account, adverse information, and any other obligations arising out of the Insurance Con-
tract, to the Insurer on behalf of the Bank.

[2.3 The Bank has the right to terminate the Mandate at any moment provided that the Bank informs the
Insurer in writing by letter with acknowledgement of receipt with a 5-working days notice period.

In such a case, after termination of the Mandate, the Insured will not be entitled to act in relation to the Pur-
chased Debts cover any more and the Insured will only remain liable only for the management of the Insur-
ance Contract in relation with the Non-Purchased Debts.

Accordingly, upon termination of the Mandate, the Bank will be solely authorized and liable for managing
the Insurance Contract in relation to Purchased Debts.]
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[2.4 As an express provision, it is agreed that the Mandate granted to the Insured excludes the collection of
indemnities to be paid by the Insurer in relation to Purchased Debts: in case of indemnification in relation to
Purchased Debts, the Insurer hereby agrees to pay the said sums exclusively on the bank account of the
Bank and not to the Insured (for avoidance of doubt, it is reminded that indemnities related to Non-
Purchased Debts will be paid by the Insurer on the bank account of the Insured as insured for the Non-
Purchased Debts).]

Article 3 - Co-insurance liability

3.1. The Insured and the Bank are jointly liable for their respective rights and obligations under the Insur-
ance Contract.

3.2 The Bank hereby expressly acknowledges and agrees that any act and/or omission of the Insured un-
der the Mandate will be binding upon the Bank.

Any notification made by the Insurer to the Insured pursuant to the Mandate will be deemed made to the
Bank. Conversely, any notification made by the Insured to the Insurer under the Mandate will be deemed
made by the Bank.

Article 4 - Indemnification
4.1 —If the entirety of the debts on a buyer qualifies as Purchased Debts:

4.1.1 The Insured (pursuant to the Mandate) [or the Bank (in case of termination of the Mandate)] shall
inform the Insurer in the notification of overdue account whether the debts on the buyer qualify as Pur-
chased Debts and provides the Insurer with the supporting documents evidencing the purchase of the Pur-
chased Debts in full title and ownership by the Bank.

4.1.2 In accordance with the provisions above, the Insurer agrees to make the claim payments in relation
with Purchased Debts (if any) to the banking account of the Bank. The subrogation of the Insurer in Bank’s
rights will be deemed effective from the date of payment on the banking account of the Bank.

4.2 —If the entirety of the debts on a buyer qualifies as Non-Purchased Debts:

4.2.1 The Insured shall inform the Insurer in the notification of overdue account that the debts on the buyer
constitute Non-Purchased Debts.

4.2.2 The indemnification (if any) will be paid on the bank account of the Insured.

4.2.3 If it appears after payment of indemnities that any debt is a Purchased Debt but the Insurer was not
notified accordingly by the Insured or the Bank, the Insured undertakes to immediately transfer the amount
of indemnities paid to it on the bank account of the Bank. The Parties hereby agree that the Insurer shall
not be liable towards the Bank for the payment made in accordance with an incorrect declaration of the
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Insured to the Insurer. In such a case, the subrogation of the Insurer into the Bank’s rights will be deemed
effective from the date of payment on the bank account of the Insured.

4.3 — If only a part of the debt on a buyer qualifies as Purchased Debts or if there is no mention on the noti-
fication of overdue account whether debts qualify as Purchased or Non-Purchased Debts:

4.3.1 The Parties hereby agree that the indemnities will only be paid by the Insurer on the bank account of
the Bank only, the latter being solely responsible for allocating the sums to the Purchased and Non-
Purchased Debts and to pay corresponding amounts to the Insured. The Parties hereby agree that the
Insurer shall bear no liability whatsoever for such reallocation and/or repayments. The obligations of the
Insurer will be deemed fulfilled as soon as the payment is made on the Bank’s account. The subrogation of
the Insurer into the Insured’s and the Banks’ rights will be deemed effective from the date of payment on
the bank account of the Bank.

Article 5 - Premium

5.1. Starting from the date of entry into force of this Endorsement the Bank shall be liable for the payment
of the premiums and all costs arising out of the Insurance Contract to the Insurer.

5.2. In accordance with the Mandate granted to the Insured, payment of any premium and all other costs
shall be made by the Insured on behalf of the Bank.

5.3. However, in case of non-payment of premium, and/or any amount due under the Insurance Contract a
notification will be sent to the Insured and to the Bank. The Bank will be entitled to pay the premium within
10 working days from such notification (hereinafter the “Cure Period”).

Without payment by the Insured or by the Bank within the Cure Period, the premium and/or any amount
due under the Insurance Contract shall be deemed unpaid and the Insurer may terminate the Insurance
Contract in accordance with the terms and conditions of the Insurance Contract.

Article 6 — Know your customer

The Bank hereby agrees to comply with "know your customer" procedures requested by the Insurer in cir-
cumstances where the necessary information is not already available to the Insurer. The Bank shall supply
(or procure the supply of), promptly on request of the Insurer, such documentation in order for the Insurer
to carry out, and be satisfied that it has complied with, all necessary "know your customer" checks under all
applicable laws and regulations.

Article 7. Jurisdiction and applicable law

7.1. Any dispute arising out of or in connection with this Endorsement will be settled by the Taiwan Taipei
District Court which has competent jurisdiction.

7.2. This Endorsement shall be governed by and construed in accordance with the Laws of Republic of
China.
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Article 8. Miscellaneous

8.1 This Endorsement shall be part of the Insurance Contract. The terms of the Insurance Contract not
modified by this Endorsement remain in full force.

The terms and conditions of this Endorsement shall prevail in case of contradiction or conflict with any oth-
er provision of the Insurance Contract.

8.2. This Endorsement will be valid if it is sent back signed by the Insured and the Bank to the Insurer with-
in 30 days of the date of issuance, as indicated below. If the Insurer does not receive it within that time
period, it will be considered null and void.

8.3. This Endorsement shall remain in full force and effect until the earlier of the following date (i) express
termination of this Endorsement by the Parties, or (ii) termination of the Insurance Contract, or
(iitermination of the Facility Agreement subject to the naotification by the Bank to the Insurer
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