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OPTIONS

FIRST ADVANCE PAYMENT COVER

In addition to the Non-Payment cover provided for in your Contract, this option provides You with cover
for losses you may sustain in your Purchase Contracts, as a result of Non-Reimbursement of the First
Advance Payment, caused by Insolvency of your Supplier.

1. Insurable Purchase Contract

This option covers Purchase Contracts for which:
i. the value of the First Advance Payment does not exceed the Maximum Percentage of the First
Advance Payment defined in the Special Terms;
ii. the period between the First Advance Payment is made and the Delivery date scheduled in the
Purchase Contract does not exceed the maximum execution period set in the Special Terms.

2. Insurable cause of loss

Our cover shall apply to any Non-Reimbursement of First Advance Payment from your Supplier where
(i) the Supplier has failed to perform the Delivery and to reimburse the First Advance Payment and (ii)
such Non Reimbursement arises directly and exclusively from the Insolvency of the Supplier.

3. Exclusions

This Option does not cover:
- any damages, penalties or interests.

Our cover shall not apply to First Advance Payment incurred after:
- you have or should have notified us an Adverse Information on your Supplier,
- our Cancellation of the Credit Limit on the Supplier,
- Insolvency of the Supplier.

4. Commencement of cover

Our cover shall start on the date of payment of the First Advance Payment to your Supplier provided that
a Credit Limit is in force on the Supplier beforehand.
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5. Risk Management

5.1 Any provision of your Contract allowing an extension of cover after a Reduction or a Cancellation of
a Credit Limit is not applicable to this option.

5.2 For the purpose of this option, article [2.3] of the General Terms is modified as follows:
“[2.3] Notification of Adverse Information: You shall notify Us as soon as and in any case no later than 10
days after You become aware of any Adverse Information concerning a Supplier.”

6. Claims

For the purpose of this option, article 3.1 of the General Terms is modified as follows:
“3.1.1 Notification of Non-Reimbursement and evidence of First Advance Payment:
a) You shall notify Us through our online system, within 10 days from Your knowledge of the Insol-
vency of the Supplier, the amount of any Non-Reimbursement if it exceeds the Notification
Threshold.
You shall send Us all written evidences of the payment of First Advance Payment and of the In-
solvency of the Supplier.”

7. Declaration of First Advance Payment and Premium

For the purpose of this option, You shall include the First Advance Payments value in your activity decla-
ration, pursuant to article 6.1- "Activity declaration” of the General Terms.

7.1 Within fifteen (15) days after the end of each month, You shall send Us the First Advance Payment
Declaration related to the considered month;

7.2 The First Advance Payment Premium is calculated by applying the premium rate stated in the Spe-
cial Terms to the value of First Advance Payments paid and notified to Us in the First Advance Pay-
ments Declaration.

7.3 The First Advance Payment Premium due in respect of the considered period will be invoiced to You
together with the premium due in respect of your Non-Payment cover.

7.4 If you fail to send us the First Advance Payment Declaration within the above mentioned period or if
your First Advance Payment Declaration is incomplete, cover shall be forfeited for the First Advance
Payments not declared in due time but You shall still pay Us the First Advance Payments Premium on
the First Advance Payments non-declared or declared with delay. We also reserve the right to terminate
the Contract and/or the option.

8. Definitions

For the purpose of this option, the following Definitions of the General Terms are modified as follows and/or
the terms have the following meaning:

Adverse Information means any event You may become aware of which has led or may lead to a deterio-
ration of your Supplier’s financial situation such as but not limited to the failure of the Supplier to deliver or
ship the goods or to perform the services ordered at the end of the Maximum Execution Period,;

Delivery means that the goods have been made available or services performed to You or any person
acting on your behalf at the place and on the terms specified in the Purchase Contract;
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First Advance Payment is defined as the first down payment paid to your Supplier according to the Pur-
chase Contract;
First Advance Payment Cover: means cover provided to You as per this option

First Advance Payment Premium is the premium due for the First Advance Payment Cover as per arti-
cle 7 of this option;

First Advance Payment Declaration means the amount of First Advance Payments —including VAT if
applicable- paid and declared in accordance with principles applicable to your activity declaration pursuant
to article 6.1 of the General Terms of the Contract;

Maximum Percentage of the First Advance Payment means the maximum value of the First Advance
Payment compared to the total value of the Purchase Contract, as defined in the Special Terms;
Maximum Execution Period means the maximum period between the First Advance Payment is made
and the Delivery date scheduled in the Purchase Contract;

Net Debt corresponds to the balance of a loss account including (a) on the debit side, the First Advance
Payment paid to a Supplier covered under this option (including, VAT if applicable) and (b) on the credit
side, the amount of any Delivery made by your Supplier or of any Reimbursements received by You or
by us to the date of drawing up of the loss account;

Non-Reimbursement means the non-reimbursement in full of the First Advance Payment by the Suppli-
er on the date, in the currency and in the place specified in the Purchase Contract;

Purchase Contract means any agreement in any form which is legally binding upon You and your Suppli-
er and by which your Supplier is bound for the Delivery of goods or services, and for which a First Ad-
vance Payment shall be made by You;

Reimbursement means [partial or full] repayment of the First Advance Payment by the Supplier on the
date, in the currency and in the place specified in the Purchase Contract;

Supplier means the supplier with which You signed a Purchase Contract.

9. For the purpose of this option, the word “Buyer” of your Contract shall be read as “Supplier” when appli-
cable; the other provisions of your Contract not contradicted by this option apply mutatis mutandis to this
First Advance Payment Cover.

Variables to include in the Special Terms for the option of First Ad-

vance Payment cover
1) Maximum Percentage of the First Advance Payment: [x%)] of the total value of the Purchase Contract 2)
Maximum Execution Period
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