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Guarantees

(1) Notwithstanding the provisions of module E1.02, if we are unable to grant in full the credit
limit you requested on a buyer and if you obtain - in addition to our limit - either a Letter of
Credit, Cash Deposit or Bankers Guarantee (thereafter the Guarantees) to guarantee the debts
due by that buyer, the recoveries arising from the enforcement of the Guarantees before and
after indemnification will be allocated to your account up to the value of the outstanding debt
that is not covered by our credit limit, this as long as the following conditions are met :

e You must inform us of the existence of the Guarantees in relation to the buyer with
whom you have an outstanding debt, at the time you make your notifications of over-
due account,

e You commit to enforce the Guarantees in case of non-payment by your buyer, for their
full amount, even if the amount of the Guarantees exceeds the value of the portion of
the outstanding debt not covered by our credit limit,

e Recoveries arising from the enforcement of the Guarantees in excess of the value of the
portion of the outstanding debt not indemnified by us will be to our account, in accord-
ance with the provisions of module E1.02

In the event that there is outstanding payment exceeding the Maximum Credit Period by the ap-
proved buyers, proceeds from continued sales under the Guarantees will be applied to the earliest
outstanding invoice, notwithstanding the existence of separate accounts unless we agree otherwise
in writing.

(2) Notwithstanding the provisions of module F3.05, sales made under the Guarantees will not be
subject to turnover declaration (hence premium calculation). In order to maintain a clear dis-
tinction, separate accounts should be kept for such excluded invoices.

Conditions (1) and (2) are not applicable to buyer limits that are subject to guarantee
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