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LINKED MINIMUM PREMIUM

The Linked Minimum Premium is of [x amount] [Currency] per insurance period as the

sum of all individual minimum premiums set in the CGS Contracts participating in the

Subgroup Linked Minimum Premium, for an insurance period (‘Linked Minimum Premi-
um’).

You benefit from this Linked Minimum Premium and it applies under the Contract as fol-
lows:

After expiry of each insurance period, when each CGS Insured has duly made its activity
declaration to its Insurer and all premium (premium or minimum premium) due under
each GCS Contract is paid, the Programme Leader will calculate the aggregate premi-
um paid by the concerned CGS Insureds based on the declarations submitted. If there is
a premium surplus over the Linked Minimum Premium amount it will be shared between
the CGS Insureds for which the paid minimum premium is higher than the premium cal-
culated according to their declared activity, up to the amount of such difference.

Such concerned CGS Insured will receive a return of premium equal to the difference of
the premium calculated based on activity declaration and the individual minimum premi-
um paid (“Shortage”). If the premium surplus is less than the total amount of Shortages,
the Insurers will refund the concerned CGS Insured with a portion of the premium sur-
plus equal to its own Shortage but pro-rated by the ratio of the premium surplus to the
total amount of Shortages.
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